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America has by far the best news coverage in the world. Our press and radio, however, must concentrate on high-speed dispatches, often omitting the great spiritual factors which motivate the 
news. And unfortunately much reporting is under the pressures of narrow provincialism and our traditional prejudices. Thus political fanaticism and self-defeating military extremism frequently 
threaten to displace sound democratic practice and a rational defense system. Between The Lines seeks to provide greater insight by presenting selected reports, research analyses, and forecasts 
drawn from the most authoritative sources. This effort is dedicated to the belief that only through the Judaic-Christian concepts of truth can we avoid the violent changes inherent in war and in 
communism and thus move forward out of the tribalism of man towards the brotherhood of the Kingdcm of God. Anything less will be dangerously inadequate in the nuclear age. 





‘‘What Can I Do?” 


Not all Americans are out to make a fast buck. In fact, the lure 
of big money in science, medicine, law and advertising seem almost to be 
dampening the interest of many students. Certainly these professions are 
not attracting nearly as many young people as would be the case if money 
and status were the chief goals of our society. Meanwhile, the arts (stage, 
music, ballet, painting and sculpture, poetry) are besieged by creative 
young people who are still willing to “starve in a garret,” though success 
is ephemeral, the rewards precarious at best and there’s no such thing 





as security. 


Various areas of public service 
at home and abroad are attracting 
some of the most talented of those 
trained in the “status” professions. 
In medicine an unexpected number 
of young doctors are motivated by 
service rather than stylish practice, 
hence there are still some doctors 
who will take the poorly paid public 
health posts, go to small or rural 
communities, accept jobs with for- 
eign aid health projects. In science 
and engineering, there are still very 
great men pioneering in pure re- 
search and teaching, despite the 
lures of industry. Among law school 
graduates, many are really aiming 
for politics and other areas of public 
service; others are more concerned 
with justice than with big-money 
trials. 

A New York Policeman, for in- 
stance, who studied law in night 
school, Bernard Arluck, became in- 
terested in the innocent people he 
knew had been convicted of crimes 
they did not commit. In 1941 a man 
was convicted of murder and sen- 
tenced to life after barely escaping 
the electric chair. Officer Arluck 
became convinced of the man’s in- 
nocence. He was able to establish 
that two of the witnesses who iden- 
tified the prisoner in the line-up at 
police headquarters had been coach- 
ed by the police and prosecution to 
do so, a fact which was suppressed 
in the trial. Suppressed also was the 
testimony of a cab driver who was 
warned by detectives not to divulge 
that he had been with the prisoner 
at the time of the killing. 


It took Arluck eleven years to 
clear this innocent man. Meanwhile, 
Arluck determined to study law and 
devote the rest of his life helping 
innocent people who were in prison 
or were facing a death sentence to 


establish their innocence. He has 
lately retired from the police force 
and joined a law firm. He will divide 
his time between private practice, 
associated with prison problems and 
prisoners in need of legal advice, 
and the work of the National Legal 
Aid and Public Defense Association. 


Training for Technical Aid lead- 
ership is offered by Montana State 
College in a practical International 
Technical Training Program that 
works from the ground up. It is im- 
perative, believes the ITTP of Mon- 
tana, that technicians be well equip- 
ped with the insights and _ skills 
needed for effective work with 
people in newly developed areas 
on the ground level. 


Young people are selected be- 
cause of their interest in social im- 
provement work, because of their 
academic records and because of 
their genuine interest in people of 
all races and cultures, and their 
capacity to establish harmonious 
working relations with them. (This 
is one point where many aid pro- 
grams break down.) The program 
provides for advance study leading 
to a Master’s degree in agriculture, 
engineering, education, health edu- 
cation, languages or home econom- 
ics. Work can also be taken toward 
a Doctorate. After students have 
completed the major portion of their 
work, they undertake field projects 
with American Indians and other 
minority groups; they also go to 
Mexico for field experience before 
undertaking tasks in more distant 
areas. Educators and others inter- 
ested may secure more data from 
Dr. H. F. Baty, director of the ITTP 
program at Montana State College, 
Bozeman, Montana. 


X-Ray and Forecast 


RINTING SCHEDULES for our last release (Oct. 1) required that 

we go to press prior to the UN appearance of Eisenhower and 
Khrushchev. In fact, at that time, Eisenhower and other Administration 
officials were so angry at Khrushchev’s crust in inviting himself to the 
UN, that the President announced that he “would not attend the UN 
sessions, except briefly to answer Khrushchev, if necessary.” With Henry 
Cabot Lodge, skilled and experienced in dealing with the Russians, out 
of the UN and our UN delegation staff not as yet coordinated with our 
new UN chief, J. J. Wadsworth, the U. S. was in no shape to face the 
biggest peace propaganda drive in Marxist history. 


UNEXPECTEDLY, HOWEVER, Khrushchev’s gauche behavior 
weakened the full force of his disarmament appeal, while Eisenhower’s 
succinct rational presentation strengthened the West’s position. The U. S. 
press coverage of the Eisenhower-Khrushchev speeches, and other East- 
West proposals and counter-proposals that followed, emphasized Eisen- 
hower’s gallant plea for peace supported by other Western spokesmen. 
(Since most of the U. S. press is owned by conservative Republicans, it 
was kept in mind that to boost Eisenhower’s peace appeal was to boost 
Nixon; to criticize Ike would be to weaken Nixon.) And of course Khrush- 
chev’s crude, ill-founded attacks on the UN and Hammarskjold were 
given full play — and justifiably so. 


But the Kremlin boss’ lengthy and emphatic presentation of his 
disarmament proposals was played down by most American editors as a 
“rehash of the same old Kremlin peace gimmicks” — as one subhead put 
it. But we deceive ourselves to our own great harm if we think the world, 
including most of the people of the Free West — England, France, Italy — 
did not again listen intently to the Soviet blueprint for disarmament. 
The hundreds of millions who have suffered so much from war are too 
frightened for such indifference. And to that one-fourth of the world’s 
population with incomes of under $100 per year, the prospect of saving 
for better use the $100 billion a year which the world spends on arma- 
ments is not merely a good idea — it is their hope, possibly their only 
hope, of achieving a good life. 

THE SWITCH in Eisenhower’s plans resulted in his making a 
major and dramatic appeal in the UN for the U. S. position. But we 
dare not remain insensitive to the fact that the U. S. has as yet presented 
no peace or disarmament program that can remotely match the impact 
the Soviet disarmament drive is making. Our denunciation of it as prop- 
aganda does not reduce its power. 





Nor can we ignore the impromptu aspects of our policy-making 
in these days— and the dangers inherent in moving only in response 
to Soviet moves. (As in the recent UN meetings.) When will the U. S. 
and the Free West seize the initiative and take bold creative steps towards 
peace, based on the aspirations of all mankind? For, as Cabot Lodge 
pointed out recently in a TV interview, the U. S. continues to command 
the majority support in the UN because we do speak for the noblest 
aspirations of all men. 


NEW DIMENSIONS 


HE dramatic autumn days at the United Nations have brought into 

view the new dimensions of human society. Those who understand 
and accept the meaning of these new dimensions, as they affect the in- 
dividual and all mankind, will find much to be grateful for, much of hope 
and promise. Those who resist these changes, who cling to the old, will 
be baffled, frustrated. 


(continued first col., NEXT page) 








(continued) 


X-Ray and Forecast 


THE MOST NOTABLE EVENT OF ALL is the way the UN 
has been revealed as a barrier to Communist intrigue and conquest. The 
failure of the Soviet’s crude attempt to subvert the newly independent 
Congo state and the subsequent effort of the Soviet UN delegation to 
undermine and, if possible, destroy the leadership of the UN’s Secretary 
General Dag Hammarskjold, brought into the open the UN’s true rela- 
tionship to the cause of freedom and justice in the world. As we have 
emphasized in our releases this fall, the UN has been maturing rapidly 
in its mission; if it had not, the world would be moving just as swiftly 
towards anarchy — and atomic war. 


Certainly now the UN will receive the full support it deserves 
from the U. S., a support whittled away in the past by those who have 
constantly smeared the UN as “communistic,” voices that not only arise 
out of the lunatic fringes of politics and religion, but come also from such 
substantial organizations as the American Legion, the DAR and others 
who should know better. The Communist blueprint envisions a world 
alliance of Soviet states which in reality would be a world government 
under the dictatorship of the Communist International. With this plot 
already well advanced and the Soviet dictatorship busily subverting the 
free states that are weak and stirring discord and divisions among the 
strong, what other alternative can there be but a world authority of 
united free nations with power to enforce world law and justice and to 
guard the peace invested in its elected leadership? 


THOSE WHO ARE DEVOTED TO PEACE as well as love of 
country are grateful for the promptness and courage with which the 
White House, the State Dept. and the U. S. Armed Services hastened 
to furnish the bulk of the air transport and much of the equipment so 
sorely needed by the UN Peace Forces as they rushed into the Congo — 
action that took place while Russia sent in planes and equipment to be 
put at the disposal of any Congo native leadership that would play the 
Communist game. Nothing Khrushchev or his assistants did at the UN 
could provide a protective cover for these sour facts which were never 
forgotten in the UN Assembly for a moment. 


THE UN MUST CONTINUE active in the Congo and else- 
where in Africa and beyond — wherever the peace is threatened. But 
its tasks are terribly expensive, especially in terms of the budgets of the 
small states. These estimated costs, running into scores of millions every 
month, will have to be met, with the U. S., as the wealthiest nation, 
underwriting the larger share. (The U. S. has annually contributed about 
one-third of the UN general budget during recent years.) What the U. S. 
contributes will be very small by comparison with the billions spent on 
our own defense program. But will Congress, quick to pour out vast sums 
for the defense program where so much is admittedly wasted, rise to meet 
the UN’s emergency needs and the requirements for a much larger per- 
manent UN budget? This will soon be a major crisis in the life of the UN. 


(The Hoover Commission reported that between 11 and 15 per cent of defense spending 
is wasted in inter-service rivalries, inefficiency and multiple forms of squandering and corrup- 
ticn. The UN would not require from us but a fraction of what is annually wasted in defense 
spending.) 


INSIDE THE UN the white delegates of the Western nations 
have viewed with awed surprise the way the Asian-African bloc has stood 
in support of the UN and of Hammaiskjold’s leadership, against Soviet 
assaults. Long accustomed to carrying the weight of major debates, the 
white delegates find themselves in a new and somewhat subdued role, 
which is in itself a symbol of the new relationship of the white West to 
the world at large — which is mostly colored. Many who have watched 
the entrance of the numerous dark-skinned delegations, representing coun- 
tries blighted with illiteracy and poverty, have feared the UN would be 
“taken over” since each nation, large or small, rich or poor, has only one 
vote in the General Assembly. 


BUT AN IMPORTANT TRUTH has been discovered, that the 
small, poor peoples also want to remain free. Having just emerged from 
colonialism, they do not wish to be drawn into any system of overlordship. 
Moreover, they want help to develop their resources from UN agencies, 
rather than help that would make them pawns in the cold war as a price 
of their development. Thus they would much prefer UN assistance than 
unilateral aid from either the U. S. or the Communist states. The question 
is whether U. S. political leadership will rise to this larger challenge for 
a new era in world economic development through the UN, thus taking 
technical aid programs out of the rivalries of the cold war. Eisenhower 
recommended that our aid to Africa should go through the UN but there 
is no evidence that the American Congress will support this policy. 

THE WHITE WEST will get rough treatment at times by these 
newly independent small nations whenever our interests conflict with 

(continued first col. NEXT page) 


Will It Hold? 








Economic Aid: An Awakening? 


After the collapse of the Summit Conference, whenever the Pen- 
tagon wanted an extra billion dollars Congress recommended two billion 
— with an eye to the industries that get the defense contracts and are 
never slow to show their appreciation to cooperative legislators. In the 
meantime, when the President, the State Department and other agencies 
ask for comparatively small amounts to continue and expand the foreign 
aid programs lying in the path of the advancing Red tide, Congress be- 
comes niggardly and uncooperative. Many Congressmen seem unable to 
distinguish between aid through well-secured loans to underdeveloped 


countries 
and outright gift aid without expec- 
tation of repayment. Congressmen 
brag to their home folks about 
economizing for them on_ these 
“give-away programs” when they 
voted down foreign loans at good 
capitalistic interest rates that would 
profit Uncle Sam both politically 
and financially. 


When will this blindness, this 
absurdity, end? It will probably end 
in a painful awakening, for the 
Soviet bloc is pushing its economic 
offensive at a record pace, doubling 
the number of Communist techni- 
cians in foreign countries in the past 
twelve months! Russia and Red 
China have poured out approxi- 
mately one billion dollars for long- 
term development loans in Asia and 
Africa alone during 1959. At the 
top of this is the news that the 
Soviet Union is financing the second 
stage of the great Aswam Dam in 
Egypt where all the eyes of Africa 
can watch, one of the largest nation- 
al development programs in history. 


Between 1958 and 1959 the num- 
ber of non-military technicians and 
scientific experts employed in Soviet 
foreign projects jumped from 2700 
to over 5000. It is estimated that, 
by the end of this year, 7000 Soviet 
technicians will be engaged in Rus- 
sian foreign assistance programs. 
Many of these are in India and 
Africa. Increasing numbers are 
being sent to Latin America. An 
AP dispatch states that in the first 
nine weeks in 1960 the Soviet Gov- 
ernment committed itself to credits 
of about a billion dollars in Asia, 
Africa and Latin America. 





countries with abundant resources to guarantee the loans — 


There are apparently two main 
reasons behind the rapid growth in 
Soviet foreign aid: The much larger 
volume of production in Russian 
factories and mines; and the rapidly 
rising Output of engineers and other 
technical experts graduating from 
Russian schools. The great increase 
in Soviet aid came after Khrush- 
chev’s tour of India, Burma, Indo- 
nesia and other points in Asia. 

American experts on foreign aid 
readily admit that there have been 
many mistakes made in our projects 
—just as mistakes are made in 
military planning. Except that errors 
of judgment in military affairs cost 
billions in contrast to the loss of a 
few hundred thousand where an aid 
project goes wrong. (Witness the 
B-36 fiasco that cost about three 
billion before the planes were final- 
ly grounded.) 

Most experts in foreign assistance 
are convinced that a new type of 
training is needed and a new type 
of program. James Wyker, veteran 
specialist in agriculture, reports 
from East Pakistan that the major 
weakness in all aid projects — 
which even the UN cannot escape 
—is the “top-down movement.” 
According to Wyker, the top-down 
process means that an agency in the 
capital announces a beautiful proj- 
ect, but by the time the action gets 
down to the people it has lost much 
of its fire and light. Aid programs 
must start with the people, with 
what they have, where they are. In 
the Philippines the reconstruction 


movement working from the bottom 
(continued second col., NEXT page) 





X-Ray and Forecast 


(continued) 


theirs. Already de Gaulle of France, fearing the influence of this enlarged 
UN on French fortunes in North Africa, led a subtle and mocking attack 
cn the UN when he called for a “reshaping of the Western alliance.” 
But all vestiges of racial superiority and economic domination are now 
obsolete. If the Western nations bravely and with vision live up to this 
new dimension of international relations, Russia’s brand of economic 
and political imperialism will be boxed in and the world united against 
communism. 


ECONOMIC COLD WAR WILL NOW BEGIN 


F one thing we can be sure, after several years’ warning from the 

Kremlin — the economic war against Western capitalism is now about 
to begin in earnest. American intelligence sources have frequently reported 
the preparations being made behind the Iron Curtain for an economic 
assault against the West. Numerous statements on this have been made 
by the U. S. spy chief, Allen Dulles. (N. Y. Herald Tribune, May 7, ’59, 
Washington Post, April 14, ’60.) But war hysteria in the U. S., fed by the 
profits derived from defense spending, has deflected any serious attention 
to this threat. 


RUSSIAN INDUSTRIAL PRODUCTION, growing at an average 
rate of 6 per cent annually, which is twice that of the U. S. (the Soviet 
claims 8 and 9 per cent annual growth), has now reached a point of 
adequacy in relation to the accepted Soviet standard of living. Therefore, 
the Kremlin now has available surpluses to use for economic adventures 
abroad. The productive capacities of industry in East Germany, Czecho- 
slovakia, Poland and other satellites are pulling up to a similar position. 
Living standards in all these areas are comparatively low, but the increase 
in consumer goods now in sight assures the Kremlin that the living stand- 
ards may be advanced sufficiently each year to keep the populations under 
control, while surpluses are diverted to the cold war. Some threat does 
exist in Iron Curtain rural areas where the peasant populations are still 
fighting off collectivization of the land. While we hope peasant rebellions 
will continue to harass the Red tyrants, the Kremlin assumes its power 
to keep revolt in check. 


INDUSTRIAL MACHINERY from East Germany and Czecho- 
slovakia is now appearing in several Asian, African and Latin American 
countries where the Soviet has established new aid and trade programs. 
While Russian industrial equipment is usually inferior, that of Germany 
and Czechoslovakia is of the best. It is largely Czechoslovakian machinery 
and technicians that are going to Cuba, while the Russians concentrate 
on exporting oil, timber, cement, iron, coal, steel and ores. 


THE ECONOMIC WARFARE which the Communist bloc will 
wage against us will also be modified by the stultifying handicaps that 
Marxist bureaucracies inevitably force upon the Soviet system. (A study 
of this is found in the widely read novel Not By Bread Alone by the Soviet 
writer Dudintsev (Dutton) which describes how Soviet bureaucracy stifled 
the genius of an inventive young Soviet engineer.) For this reason and 
many others, our creative capitalist system should be able to surge ahead 
of the Communist economic drive any place it appears in the world, were 
it not for the handicaps which short-sightedness, selfishness and prejudice 
inject into our own efforts. 


OMPETITION IN THE WEST: To begin with, the free nations are 

severely weakened by the lack of economic unity; in fact, they are 
still engaged in economic warfare among themselves! As this country, 
for instance, edges out of the long postwar boom, U. S. producers are 
keatedly complaining about “foreign competition” which invariably means 
our friends and allies — so far are we, as yet, from any common coopera- 
tive economic plan or goal. How can our divided competitive West, quarrel- 
ling over trade barriers and quotas, meet the onslaught of the Communist 
economic forces united under tyranny? The only hope is through voluntary 
cooperation, planning, sharing. How far are we from that solution? 


American products are meeting competition in quality and quan- 
tity such as we have not known for twenty years. Ever since World War 
II, the industrial capacities of many nations were either absorbed in war 
production or destroyed by military action — often both. England and 
France were soon fully recovered, and now two of the most dynamic 
industrial nations — Germany and Japan —are getting into full swing 
in their invasion of world markets where American interests have grown 
soft with long dominance. German steel, machinery, printing presses, 
autos, chemicals are cutting severely into American trade here and abroad. 
American business discounted Japanese skills and industrial ingenuity far 
too long. During the years before World War II, the Japanese military 
compelled their nation’s industry to concentrate on flooding the world 


with cheap goods to finance the Japanese military build-up. American 
(continued first col., NEXT page) 


Economic Aid: An Awakening?  (continxea) 


up got miraculous results. The 
people should select their own work- 
pilot for training, then this pilot can 
come home to train his neighbors 
under the supervision of a regional 
leader who is either a native or 
knows the language well. 

Wyker recommends the coopera- 
tive movement as the fundamental 
approach of the bottom-up method. 
“When a village asks for help, a 
co-op sends study material, organi- 
zation suggestions, technical as- 


sistance, but they go to work with 
the people there on the basis of 
what they know and not what they 
should know. Ten months training 
can prepare a young village farmer 
as a pilot to transform a whole 
community in small but easy steps. 
Follow that by men who are a 
little better trained and when you 
have organized a village along these 
cooperative lines and keep feeding 
them better methods, miracles soon 
result.” 


TV, Journalism and Advertising 
John Crosby, TV columnist for the N. Y. Herald Tribune and 


associated newspapers, comments on the intellectual and moral level of 
TV programs by quoting from a character in a current novel, who speaks 
while watching TV: “If I could live with myself I'd turn the damn stuff 


eff but I need the racket ....if that machine gives a reasonable facsimile 
of this nation....then I tell you we are doomed. What we refer to 
. as an American way of life .... is nothing but sex, salesmanship and 


permanently arrested development.” 


Columnist Crosby adds that this 
quotation reveals that TV is a form 
of dope addiction, “consciously used 
by Madison Avenue advertisers for 
its cynical purposes, constantly in- 
creasing the national neurosis and 
weakening the national moral fiber. 
And if we continue along this line 
of absolute self indulgence — we 
are truly, truly doomed.” 

Having said that, John Crosby 
concluded, “The great ray of hope 
is that this bitter speech and many 
others like it are a part of the mount- 
ing chorus of self criticism that is 
moving through business, entertain- 
ment and TV-radio circles.” 

Robert Jordan, special writer for 
the Washington Post, pokes at the 
shoddy journalistic techniques of the 
big circulation magazines: “Read 
their top articles like ‘Nixon — Next 
President?’ in the U. S. News and 
World Report. Will we find the an- 
swer to any questions within this 
article? No. Just a rehash of all the 
well-known stuff with the U. S. 
News’ particular slant. In the world 
of newsweeklies, fact and fiction 
are often indistinguishable,” adds 
Jordan. 

“One suspects that the greatest 
service of Time, Newsweek, et al, 
lies in the entertaining but biased 
quickies they give to the persons 
who have neglected the daily pap- 
er. No other magazine, doubtless, 
would do a cover story on Cuba’s 
Ernesto ‘Che’ Guevara the way 
Time did it recently,” charges Mr. 
Jordan. “Is this Guevara? No it 
isn’t; it’s the picture of Guevara 
which Time wanted to _ peddle. 
Newsweek’s cover presents the 
handsome Henry Cabot Lodge 
wearing a Giaconda smile, the 
headlines over the story is ‘This is 
Cabot Lodge.’ Anybody knowing 
Lodge would cry back, no it isn’t, 
it’s just your idea of him.” 

False Advertising: The never end- 
ing war over false advertising is a 


source of revenue for lawyers but 
it's not much help to the public, 
according to the Federal Trade 
Commission. The FTC declared 
that the makers of the much adver- 
tised Carter’s Liver Pills, Dr. Ed- 
wards’ Olive Tablets and Beecham’s 
Pills have finally consented to a 
Federal order forbidding them to 
continue their false advertising 
about the health benefits from these 
products. 


Behind that statement is a reveal- 
ing story: About 17 years ago the 
FTC issued a complaint charging 
the manufacturers of all these pills 
with false advertising about “the 
flow of bile from the liver or gall 
bladder, which would improve the 
tone of intestinal muscles, stimulate 
digestion, remedy constipation and 
many other false and misleading 
claims.” The FTC cited medical 
tests which have shown that Car- 
ter’s pills had nothing to do with the 
liver and might even prove harmful 
if taken without careful medical 
guidance. 

Lawyers for the big pharmaceu- 
tical companies which produce these 
cure-alls fought these charges in 
Federal courts for years while the 
pills continued to be sold to the 
gullible public, with the same fraud- 
ulent advertising that harvested tens 
of millions in profits. Last Novem- 
ber the Supreme Court finally up- 
held the FTC’s charges, and the 
drug companies were compelled at 
last to obey FTC orders. Carters 
dropped the word “liver” from the 
name of their pill, and the compan- 
ies now agree not to advertise their 
products falsely. That’s all the pun- 
ishment they will suffer, although 
the court decision reveals that they 
have cheated the public out of mil- 
lions by their false claims. Little of 
this was reported in the press, none 
of it in TV-radio news because of 
advertising pressures. 

(Continued second col., NEXT page) 


X-Ray and Foreeast = (continued) 


business, associating the Japanese with cheap goods, has been taken un- 
awares by the high quality of postwar Japanese products — products that 
will increase still more in quality and variety. 


HIGHER TARIFFS? American business and labor leadership in 
some influential quarters is stirring up sentiment behind the scenes for 
higher and wider tariffs to be legislated by the next Congress. This has 
much significance for all the free world, since the wealth of the U. S. 
affords our allies with their most lucrative market. But will high tariffs 
really protect? Won't we have an enlargement of the disaster that befell 
the U. S. watchmakers who nestled down behind high tariff walls almost 
50 years ago? Swiss craftsmen watched U. S. time pieces drift on without 
inventiveness or originality. The Swiss soon created time pieces so superior 
in efficiency and design that their products sold here at a profit despite the 
tariff walls. The American watchmakers never recovered the initiative or 
their leadership. Other U. S. products “protected” by high tariffs fell into 
the same self inflicted fate. 


But, still more important, if we shut out the products of our allies, 
the inevitable result will be that they will turn to the Communist areas 
for trade. West German industries will move towards the markets of 
Eastern Europe and towards Russia which is exactly what the Kremlin 
is counting on as a valuable step in pulling a divided Germany towards 
a closer association with the Eastern Communist bloc. Numerous German 
industrialists, historians and politicians believe that Russia provides the 
natural market for the skills of German industry while Russia provides 
the natural sources of food and raw materials for the German economic 
life. The U. S.- dominated Adenauer Government severely stifles all such 
discussions but, as every alert American in Germany knows, these sen- 
timents are never far below the surface of German thinking. 


BEHIND THE TARIFF DEBATE and the competition of Jap- 
anese goods is another towering image that will soon become a reality. 
And that is the industrial skills and capacities of Red China. Plain stupid- 
ity and short-sightedness in our domestic politics may keep us from 
“recognizing” Red China for some years— while we have recognized 
every other Red Government on earth. But you may be sure we will not 
be able to ignore Red China for long in the economic field. Then, not 
having established any avenues of communication, we will be lunging 
about in the darkness to defend our economic life from forces we little 
understand. 


For China, like Japan, is a nation with a long history of fine 
craftsmanship. Once trained in modern technology, they will reveal great 
skill and inventiveness. Chinese arts and crafts of the most delicate work- 
manship were dominant in the world’s markets for centuries. Though 
comparatively few Chinese scientists have been privileged to study in the 
West, they have already made notable progress in the field of nuclear 
research. When that nation of 600 million have become familiar with the 
intricacies of modern electronic technology, we will have some first class 
competition indeed! And Chinese persistence, endurance and industry 
are universally recognized. 

THE ECONOMIC CONFLICT with communism will strike us 
on many fronts — too many to innumerate here. Just one or two exam- 
ples: How long will labor leaders dare indulge in costiy, wasteful and 
self-defeating strikes? And never forget that the same lack of vision on 
the part of management is equally to blame for the strikes. In most 
strikes, the consumer’s interest is ignored. Just as property owners no 
longer shoot it out over land boundaries, so labor-management disputes 
must now be settled by more civilized methods. Some system of courts 
of industrial relations must and will come — when labor leadership is 
convinced that they can retain a useful place in our economy as repre- 
sentatives and directors of labor’s interests — rather than as wielders of 
the big stick of the strike to prove they are still the “workers’ defenders.” 


HOW LONG CAN WE AFFORD the planned obsolescence 
which has long blighted our economy? As we have pointed out in previous 
economic reports, the annual style changes —in everything from autos 
to washing machines and curtain rods —is a source of loss in wealth, 
resources and talents which we can no longer afford. J. G. Lippincott, 
head of a leading industrial designing firm, warns that not only is the 
yearly model change concept costing our country billions in resources, 
building up resentment against business management in the mind of many 
consumers, but that it is also seriously weakening our competitive position 
abroad, causing many of our foreign customers to seek products engin- 
eered elsewhere. (See McGraw-Hill’s Product Engineering for July.) 


_The Harvard Business School recently surveyed thousands of 
executives and among other questions asked if they did not believe that 
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X-Ray and Foreeast 


superficial product obsolescence was doing much damage to our economy. 
Some 64 per cent answered yes. But the advertising world takes in $11 
billion a year, much of it in campaigns to persuade consumers that they 
must ditch the useful but older product for a new model that is much the 
same except for new colors, chrome, gimmicks or packaging. George 
Romney, president of the successful American Motors (Rambler cars 
and Kelvinator refrigeration) has been crusading against planned obso- 


lescence for two years, although he still meets much opposition. 

What shall we say of the American business mentality and morality 
when it requires the threat of the ruthless Communist economic warfare 
to correct this selfish waste in such a hungry, needy world? 





TV, Journalism and Advertising  Ccontinuca) 


FTC Leadership: For years the 
FTC has struggled with an unfriend- 
ly Administration, for most officials 
of the Eisenhower regime have pro- 
tected, as far as they dared, the 
business organizations that came 
under the scrutiny of the FTC. 
After a series of scandals had 
shaken the FTC in 1959, E. W. 
Kintner was appointed chief of this 
Federal agency, whose task is to 
protect the public from harmful and 
fraudulent practices, and to aid and 
protect the consumer and small 
businessmen who deal with the 
giant chains, wholesale corporations 
and manufacturers. Under Kintner 
the FTC became much more active: 
The number of complaints filed 
against different corporations on 
charges of monopoly jumped from 
80 to 157 in Kintner’s first year. 
Complaints against corporations for 
false claims in advertising increased 
from 272 to 378. 

But Kintner’s leadership is being 
vigorously opposed by the large 
corporations affected by FTC de- 
cisions, according to Julius Duscha, 
research writer (Washington Post, 
Aug. 12). Duscha warns that it is 
very unlikely that the next Congress 
will reaffirm Kintner’s appointment; 
that the pressure against him is so 
strong in the Senate caucuses that 
a compromise appointee will have to 
be found to meet the political dif- 
ficulties which Kintner’s efficiency 
has caused among Senators who 
need the support of some of the 
large corporations located in their 
districts. 


Kintner’s most enthusiastic sup- 
porters are the independent retail 
grocer organizations, food brokers 
and wholesalers (who have been 
squeezed by the monopolistic prac- 
tices of the great chain stores), also 
the organizations representing the 
small druggists (who feel they are 
first victims of the over-pricing and 
the fraudulent advertising of the 
patent medicine industry). Kintner 
is a Republican lawyer who joined 
the FTC staff in 1948; he had been 
General Counsel of the Agency 
before being elevated to the chair- 
manship. 


Your Neighborhood 


Do you know your world? Dr. 
Henry S. Lieper of the World 
Council of Churches has brought 
the world closer by describing an 
imaginary town—the world re- 
duced to a community of 1,000. In 
this town, there would be 60 Amer- 
icans; the remainder of the world 
would include 940 persons. The 60 
Americans would receive half the 
income of the entire town of 940! 
About 330 would be classified as 
Christians and 670 would be non- 
Christian; 100 would be Protestants 
and 230 would be Roman Catholics. 
At least 80 townspeople would be 
practicing Communists, 370 others 
would be under Communist domi- 
nation. White people would total 
about 300, with 700 non-whites. 
The 60 Americans would have an 
average life expectancy of 70 years, 
the other 940 less than 40 years. 
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